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$ | First American

Press Release

The Firet American Corporation Announcse Plan To Separste Its Financlal $ervices and Information Solutions Companias
—Creales Two Pure Fiay Companies—

—HBgard of Direciors Aiso Auwthorizas Repurhsse of an Aditions 35300 Ldlar i Shares—

—Fian WK Enfiance Yaive for Sharehoiders—

January 15, 2008, SANTA ANA, Call.

The First American Corparation (WY SE: FAF) (FIrst American®), Amerca’s fangest provider of business infomation, oday announced
nat s board of direclors has approwad a plan (o 5pIn-0 B FRanda Services companies, conslstng primardy of He THie msurance and
Spedaly Insurance reporting segments, Into 3 separale pubilc company w0 be called First Amesican Finandal Corporation. The
Informiation Satulions company, which wik cansist pimanly of the current Propesty Information and Korgage INfMmation segments., as
wed a5 First American’s 75 percent Interes! in First Advanlage Corporation (NASDAG: FADY, will remaln at the existing hakding
company, which whl be renamed prior 1o the separation. The ransaction, which Tie company anlcipaies wil be tax-Tree 1o sharshoiders,
ks expecied 1o close In he Tind quarer.

"Over M s two decades we Nave bullk the praeminent reak estate Infarmation and e Insurancs businesses,” stabed Paruer 5.
Kennedy, charman and chief axecutive officer of FIrst Amancan “We balizve tat this ransaction will uriock the urrealizad vaiue of cur
informiation busiresssE, while strengihening the competiive positions of bot companies. After e separation, each company wil have
the financial strangih and fizxbiity 2 Implement 55 own URigus grows strategies, aliowing bath organizations o refine and refocus ther
DuEiness mix. Secause each company Wil Nawe e wh separdie resuss and lls own publicly traded slock, 2a3ch compasTy wil a0 be In
a bether poeiticn to ralse capial and aign management and empiovee Incendves Wi the Intarests of sharenoigers.”

The Financlal Senices company is expectad o pay the same aggregats dividend as hiat currently pad by tne company, and the
Infomnation Sotutions company ks not expacied (o pay 3 dvidend

The transaction is subject o customary condtions, including final sporoval oy Frel Amercan's board of dreciors, filing and efectivenses
of a Form 10 Regisiralion Statement wilh ihe Securiies and Exchangs Commission, recelpt of 3 k& niing from the FRS and the aporwal
of appicabss reguialory authonties.

Once the fransactian fs compiets. First American sharshakders wil own 100 percant of the commen equily In both the Financial Servicas
and the Infarmation Solubions companies. Bosh companles are expected to tracse on the Wew York Stock Exchange, with the Financia
SErviceE company expected to frade under hie cumen ficker symibol *FAF."

Infgrmartan Soimans Company

The information Solubions company i 3 lzading pravider of & wite range of data and analylics Srooucts and solilicns. The company
pravides autsource soiutions with i2ading marksl sharss In morigage sy analyics; property, cradit and employmant imformation. as wel
36 @ number of oiner businesses,

To beter algn e busnesses o ks customer base, tne informalion Soiutions company’s cparations will be organized Inio four reparting
groups:

Data & Analylic Sofutions, which will inciude the company's real property data and analybcs, morigage risk
analytics and tile plant businesses;

Criginafion Solutions, which will include the company’s traditional appraisal, broker price opinicns and
national joint wenture businesses;

Servicing & Defauit Solulions, which will inciude the company's tax monitoring, flood zone determinaton and
default-related busnesses; and

First Advanrage. 3 market leading sk mitigaton and business solutions provider, which will be 75 percent
owned by the Information Sclubions company.

Fnancial Sarvices Company
The Financlal Sendces company will include the company's ieading worldwide residential and commarncia titie oparations. s hame
‘wamanty and homeowner insurance businesses, and s trust and banking senvices. This busness wil Inciude he fclowing

Title Zervices: First American Title Insurance Company, First Canadian Tdle. First Tite ple, United General
Tithe and Pacific Northwest Title;

Specialfly insurance: First American Specialty Insurance Company, First American Progerty and Casualty
Insurance Company, and First American Home Buyers Protection Company; and

Trust and Banking: First American Trust, F5B and First Security Thrift.

Tne Financial Sendces and Informalion Soiutlons companias plan o emer Into & business arrangameant to faciilale e Tullliment of
orgination and defauli Gie ordeds to 1arge, centraized national customers.

Laadarship
Cennis J. GIMore, Firs: AMencan's cuTent chisf operating ofcer, will be named onlef execitive officar of e Financlal Sandces
company; and Frant V. Mohiahon, First Amencan's cument vice chalmman and ohief firanclal officer, wil be ramen chisl executve officer
af e Information Solutions company. Parker 5. Kennedy wil become SxEciiive charman of bath companiss.

Capital Managemant
First Amencan's boand of drectars alsc has authonzed the repurchase of 5300 millon: of the Company's COMMGn shares. This 5 in

aadrion ta the S50 milion remalning on the 5530 milion previously auhonzed
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Adidtionally, the company nas recelvad a financing cammimeant tram Wells Fargo for a $200 milion nterim creatt factity. Prior o iha
‘saparation, he company expects 1o put In place sagarate credt faciities for both the Fnancal Serices and the ifomaticn Soktions
cOmpanies.

Advisors
Lehman Broihess Inc. 15 52rving 35 Mnanclal advisor and Gloson, Dunn & Crutener LLP |5 GEnving 36 Iegal counsel [ the company

Taleconferanceliebiast

This amncuncement wil be discussed In more detall on Tuesday, Jan. 15, 2008, at 10:00 am. ET, via telesanference. The dlal-in number:
ks {BBA) $55-3516 and the pass code |5 FIRST AMERICAN. The Iive audo webcast of the call and coples of the skde presentation will be
avallable on First Amercan's Web ste at waw. irsism.comdnvesior, An audia replay of the conference call will be avallatos through Jam.
22, 200E, by diaing (203} 363-0409, An audio anchive of 1he call will also be avallabée for repiay on FIrst American's Web sie,

apout First Amsrican

Tne First American Corparasion (NYSE: FAF) 5 3 FORTUNE SI0° company that traces its Alstory lo 1653, Wih revenuss of
approsdmatsly $8.5 bilian in 2006, B s Amenica’s largesl provider of business Information. Fire? American combings advanced anaiylics
withi B5 vast data resounces 1o supply businessas and coNEUMErs Wi valuable information products to support Tie major ecoramic
evers of peopie’s ivas, BUSh @5 getting a job. renfing an apartment, buying & car of house, secring & morigage and opening ar buying
3 bushness. The First Amencan Family of Companies, many of wiich command ieadng markst snare positions in thetr respectve
Industes, aperale withén flve primary business segments, inciuding: THe Insurance and Senvices, Specially insurance, Mortgage
Information, Froperty nformiation and Fiet Advantage. More information about the company @nd an archive of 15 Dress relsases oan be
found al wiww firstanm com.

Forward-Looking Statemente

Cartaln srafements made it this press reiesse, Mouding those relared (o fe 2y free nafre of e ransachon; e emects of e spin-off
finciuatng vakie-enhancement. sirengihenad compebiive pasitans, dmplemeniation of growfh sirafegies, refacused DUSNESS mives,
Intreased pafental for ralsing captal and increasad aipnment of incentives); payment of dvidends, anfcipsied traging on Me New Yok
Stock Evchange: 3nd post-ransacian comanaie SFUCve 3nd managemen!, ane forsaritinosing stafemeants within fhe meaning of
Secifon 2TA af he Securiies Aot of 1033, &5 amended, and Section 21E of the Secunfes Exchange Act of 1034, 55 amenged, These
Snd other fanwartHooking sfalements may condain the words Shedeve, ® Sanficinste © Sexpect © predich ™ Sastimale, ” Trfect, ™ Wil ba,” il
coTRinie, * W ikeiy resui,” and aifier Smiss Words and Ghases. Risks and uncertaindas exisl tha! may cause resuls i oifer matenady
fram those Set fTh in hese Mrward-iooking siafements. Feciars Mal could cause e anficipsfed rasiis [ oifer om those sesoibed in
e forwart-ooking sfalemenis nclade” Inferes! rafe Mrluatans, condnuimg oisrupton in the crealt markefs; the performance of the reai
£atgle markels, MTKatons oN SCCESS & PUNC recovD's and Giher dals, general Wialily in the capial markeds; changes in agpicatie
govemment regiiaiions, heightened scrdiny by legislators 3nd reglisiors of the thie INSLTance DUSINESSs and cersi offer raguiated
CUSINES5ES; CONSONTation amang Sigrifcan! CcUsiamers and comoettors: changes In the anility #2 infegrate Soquined BUSNesses; SySiams
InfeTUCHONE and Arusions; e Nahiily (o resize the hensfirs of (e ofshore SirEfegy; product Migrstion; the naivilly fo conswmmata fhe
Sain-oiT fransacian as 3 resul of, amang ciher fackors, the inabilky fo abialn necessary reguisiony approvals o the falure by ablain the
s aoproval of the compan)'s board of dieqars; the inabiRy fo recogrize the benefits af the Soin-off transaction 85 3 reswlt of, amang
oither fSciors, unexpacted COMBONStE ovemead coss, Lnfswvorahis reactian from CUsSiomers empioyess, raings agencies of otfer
inferested persons, e ggening of nghts and obigations by fhe sein-of, SCCOmmodanons required [ be Made i3 obfEn Consants or
walvars or e Mabiity i0 ransfer sssels fo e entily faing spun-of, &g aifer fSciors described i1 Part [ Bem 14 of the cOmpany’s
SVILE! EpoTT an Form 10+ far fhe pear ended Dec. 31, 2904, 55 updated (v Part i, Mem 14 of e company’s quarery report on Fom
10-G far e perod ended June 30, 2007, and i Part I, #2m 14 of the company's quatedy repart on Form 10-G for the period ended
Sepfember 30, 2007, in each case 55 Ned with the Securities and Exchange Commission. The forward-oking stafements speak only as
of the date they are made. The COmpamTy Joes nal Lngdertake 10 wpdale fnvart-ooking siafements fo retect Cumeances or events
Mal occur afar the daie ihe MwsrHiooking SiRiements sre msos.

Contacte

Mark Seaton

Imiresior Relations

The First Amercan
Caorporation

(T14) 250-4204
mzeatonidfrstam. com

Jo Efta Bandy
Corporate
Communicaticns
The First Amencan
Corporation

(714) 260-3283
thandywiifirsiam com



